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~ The MAILING DATE of this communication appears on the cover sheet with the correspondence address- 

All claims being allowable, PROSECUTION ON THE MERITS IS (OR REMAINS) CLOSED in this application. If not included 
herewith (or previously mailed), a Notice of Allowance (PTOL-85) or other appropriate communication will be mailed in due course. THIS 
NOTICE OF ALLOWABILITY IS NOT A GRANT OF PATENT RIGHTS. This application is subject to withdrawal from issue at the initiative 
of the Office or upon petition by the applicant. See 37 CFR 1.313 and MPEP 1308. 

1 . This communication is responsive to amendment filed 4/3/08. . 

2. The allowed claim(s) is/are 14-61 . 

3. □ Acknowledgment is made of a claim for foreign priority under 35 U.S.C. § 119(a)-(d) or (f). 

a) □ All b)DSome* c) □ None of the: 

1. □ Certified copies of the priority documents have been received. 

2. □ Certified copies of the priority documents have been received in Application No. . 

3. □ Copies of the certified copies of the priority documents have been received in this national stage application from the 

International Bureau (PCT Rule 17.2(a)). 
* Certified copies not received: . 

Applicant has THREE MONTHS FROM THE "MAILING DATE" of this communication to file a reply complying with the requirements 
noted below. Failure to timely comply will result in ABANDONMENT of this application. 
THIS THREE-MONTH PERIOD IS NOT EXTENDABLE. 

4. □ A SUBSTITUTE OATH OR DECLARATION must be submitted. Note the attached EXAMINER'S AMENDMENT or NOTICE OF 

INFORMAL PATENT APPLICATION (PTO-152) which gives reason(s) why the oath or declaration is deficient. 

5. □ CORRECTED DRAWINGS ( as "replacement sheets") must be submitted. 

(a) □ including changes required by the Notice of Draftsperson's Patent Drawing Review ( PTO-948) attached 

1 ) □ hereto or 2) □ to Paper No./Mail Date . 

(b) □ including changes required by the attached Examiner's Amendment / Comment or in the Office action of 

Paper No./Mail Date . 

Identifying indicia such as the application number (see 37 CFR 1. 84(c)) should be written on the drawings in the front (not the back) of 
each sheet. Replacement sheet(s) should be labeled as such in the header according to 37 CFR 1.121(d). 

6. □ DEPOSIT OF and/or INFORMATION about the deposit of BIOLOGICAL MATERIAL must be submitted. Note the 

attached Examiner's comment regarding REQUIREMENT FOR THE DEPOSIT OF BIOLOGICAL MATERIAL. 



Attachment(s) 

1 . ^ Notice of References Cited (PTO-892) 

2. □ Notice of Draftperson's Patent Drawing Review (PTO-948) 

3. □ Information Disclosure Statements (PTO/SB/08), 

Paper No./Mail Date 

4. □ Examiner's Comment Regarding Requirement for Deposit 

of Biological Material 



5. □ Notice of Informal Patent Application 

6. □ Interview Summary (PTO-413), 

Paper No./Mail Date . 

7. □ Examiner's Amendment/Comment 

8. ^ Examiner's Statement of Reasons for Allowance 

9. □ Other . 
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DETAILED ACTION 

1. This communication is in response to amendment filed 4/3/08. 

Response to Amendment 

2. Claims 1-13 have been canceled 

3. Claims 14-61 are pending and are allowed. 

Reasons for Allowance 

4. The following is an examiner's statement of reasons for allowance: 

Reasons for Allowance 

5. The following is an examiner's statement of reasons for allowance: 

Claims 14-61 : The claimed invention pertains to method and 
apparatus for trading securities including stock options. 

The following prior art references have been deemed most relevant to the allowed 
claim(s): 

Horrington et al. (US 6,493,682) discloses a method of determining when to place an 
order, subject to uncertain execution, in exchange for better execution prices, an example of 
which is limit order trading in the U.S. equity market. 

Lange; Jeffrey (US 6,321,212) teaches systems and methods 
for demand-based trading. More specifically, this invention 
relates to methods and systems for trading financial products 
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having demand-based adjustable returns, and systems and methods 
for determining those returns. 

Patterson, Jr. et al (US 5,793,301 and US 5,774,877) discloses system which relates to 
computer-based techniques for transferring orders, quotes, and memos from a remote location to 
a floor broker on the floor of a financial exchange. The system provides assurances that 
instructions are noticed, timely processed, and faithfully followed regardless of the location of 
the floor broker on the trading floor. 

Rickard et al. (US 6,016,483) teaches a computer-based system for determining a set of 
opening prices for a number of series of options traded on an options exchange and for allocating 
public order imbalances at the opening of trading. Market makers input a current position, a 
desired target position and market maker orders for options series from market maker terminals. 
An order entry system receives public orders for options series. A controller determines a set of 
implied volatilities (prices) for each options series that will maximize a weighted volume of 
trades across all option series at the opening. Contra orders that can be matched at the opening 
price are then executed. 

FRASER et al. (WO 009826363A1) teaches a data processing system for implementing 
transaction management of auction-based trading for specialized items such as fixed income 
instruments which provides a highly structured trading protocol implemented through a sequence 
of trading paradigms. System proprietors in automated options and futures processing obtain data 
for quantifying and evaluating positions pursuant to trading option and futures contracts on 
individual securities. 

Ronald J Blavers et al. "Autocorrelated Returns and Optimal Intertemporal Portfolio 
Choice", Management Science; Nov 1997; 43, 1 1 ; ABI/INFORM Global pg. 1537 discloses an 
explicit analytical solution to the dynamic portfolio problem of an individual agent saving for 
retirement (or other change of status, like the purchase of a house or starting college) is derived. 
Using a normal ARM A (1,1) process, dynamic programming techniques combined with the use 
of Stein's Lemma are employed to examine dollar-cost- averaging and age effects in 
intertemporal portfolio choice with CARA preferences. 

All claims : The aforementioned references as discussed 

above as the Closest Prior art of record fails to teach or 

suggest or render obvious a system (claims 14-19) which 

comprises an electronic order flow provider which generates an 

option order and an electronic drop system connected to the 

order flow provider that receives a copy of the option order at 
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substantially the same time as a market which is in 
communication with the electronic order flow provider receives 
the option order from the electronic order flow provider and 
the electronic drop system submits a contra-order based on the 
option order to the market for fulfillment. 

System claims 55-61 are allowed based on similar reasoning 
as system claims 14-19. 

Claims 20-34 are allowed because they recite the underlying 
process of system recited in claims 14-19. 

Claims 35-54 are allowed because the aforementioned 
references as discussed above as the closest Prior art of record 
fails to teach or suggest or render obvious a method of trading 
which comprises automatically submitting a contra-order to at 
least one a first server and a second server within the market 
for fulfillment where the contra-order is based on an order 
submitted to the first server from an electronic order flow 
provider . 

Any comments considered necessary by applicant must be submitted no later than the 
payment of the issue fee and, to avoid processing delays, should preferably accompany the issue 
fee. Such submissions should be clearly labeled "Comments on Statement of Reasons for 
Allowance." 
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Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JAGDISH PATEL whose telephone number is (571) 272-6748. 
The examiner can normally be reached on 800AM-630PM Mon-Tue and Thu. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, KRAMER JAMES A can be reached on (571)272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 



/JAGDISH N PATEL/ 

Primary Examiner, Art Unit 3693 



